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Reviewed by Jeff Haymond, Zach Weston, and Kyle Wilcox, 
Cedarville University.

I
t is easy to criticize modern economics. With its emphasis on complicated 

complete positivist to appreciate the voluminous empirical contributions 

This Time is Different: Eight Centuries of Financial Folly. 

relevant to the US’s current budget debate, R&R provide a sober warning 

that ignoring the debt issue is not an option. R&R demonstrate that nations 

world GDP. The data are impressive, greatly exceeding other major works, 
1 R&R provide a detailed 

posing greater risks than understood, and credit making the economy seem 

The Black Swan 



84  FAITH & ECONOMICS

outliers. 

2003-2008 is historically very rare. Most research ignores domestic public 

 R&R proceed next with their empirical analysis in six sections, each 

tolerant than others, R&R note that once emerging economies’ external 

debts exceed 30-35%, they begin to have problems. R&R highlight several 
2

 R&R’s second section addresses sovereign external debt crises. Chapter 
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be repaid. With many countries’ poor repayment histories, R&R ask why 

lenders think they will ever be repaid? R&R do not have good answers, 

assets, a borrower’s continuing need to access credit markets, and the 

with mandated interest rates and/or reserve requirements. For example, 

asset prices, particularly real housing prices, with the crisis occurring 
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output and government revenue. 

narrative is at times misleading and in other cases silent towards salient 

just two pages later R&R assert their strong historical conclusion: “what 

when an accident is waiting to happen, it eventually does. When countries 

Fannie Mae’s housing policies. R&R do suggest that perhaps some steam 

cogently showing the pain that excessive debt causes through their positive 
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such as Manias, Panics, and Crashes: A History of Financial Crises 

Devil Take the Hindmost: A History of Financial 

Speculation The Ascent of Money

R&R, Kindleberger recognizes that the crisis occurs when credit growth 

ends.3 Kindleberger shares R&R’s pessimism that policymakers will avoid 

Chancellor, Kindleberger, and Ferguson each highlight new innovations as 

This Time is Different, as it provides 

strong empirical evidence that supports biblical admonitions against the 
4 R&R’s evidence strongly shows large output losses 

without even the rationalization that we are also leaving them a higher 
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truly I say to you: there is nothing new under the sun.” Or as the common 

Endnotes

-

note that “constructing the database on public domestic and external 

debt can best be described as having been more akin to archeology 

Kong and Singapore.

3  In the Minsky model the mania eventually cannot sustain the debt bur-

4  This is not intended to assert a broad biblical prohibition against debt, 

-

-

-
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