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Health Care for Us All: Getting More for Our Investment

Ewill argue that by focusing on economic fundamentals, this book 
is important and relevant to reasonable people interested in health care 

authors may share: the current debate on health care has become so 
charged that it is hard to imagine a rational political debate along the lines 

you may be infused with nostalgia for the time when serious and rational 
debates could at least be hoped for, and I suggest that you hold this book 
and its arguments at your side, preparing for the moment when debate is 

 There are three arguments in this book: an economic analysis 
of the health care sector, a presentation of the authors’ health care 

 The analysis of issues in health care is insightful and well 

countries and I found their insistence on separating the issues of 
health care access from the issue of poverty to be helpful and true 

care and many people with limited access are poor, but using health 
care to solve the poverty issue or ignoring poverty while you try to 

between the two has disastrous implications in both Tanzania and the 

its multiple roles: insuring against unforeseen high costs, insuring 
against changes in underlying health status (which could lead to 
permanent, foreseeable high costs), and encouraging behaviors that 
lower the future costs of health care such as regular preventative 
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and you should reread the chapter as many times as it takes if you do 

to understand the implications of current and proposed health care 

 Their discussion of prices (chapter 10) and innovation (chapter 
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fault of the authors, since they have a short space in which to make 

job of illustrating that there is no simple solution to these issues; 

One trick I wish they had used to illustrate pricing is the following: 
when your doctor recommends a test covered by your insurance (so 
that you pay only a small deductible for the service), imagine what 
decision you would make if he offered you a choice of the test or 

adamant opponent of gate keeping in health care would admit to 

 Their plan for health care reform relies primarily on markets 

intervention comes from supplementing the income of the working 
poor and encouraging the purchase of insurance using market 

expensive plans with few restraints on consumption or less expensive 

Government intervention is limited to regulations such as enforcing 
a one price policy (the price charged by one hospital for one service 

 The plan itself is probably never going to be implemented, not 
through any fault of its own, but because the political process only 
rarely adopts plans that are this simple and rational (more on this 

authors’ proposal you can almost smell the rationality and where it is 

 In their analysis of health care, the authors clearly state their 

view, one is unavoidable, can be predicted using mathematically 
tractable models, and is presented in a way that enshrines the 

others think is good we see as a response to incentives and what others 
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process on the other hand (both politicians and voters) is presented 
as a damaging and dangerous thing that destroys the beauty of good 

outcomes of incentives, and the individual who maximizes his own 
utility without regard to the utility of others is neither better nor 

present a plan which is politically impossible and leave us to blame 

than a politically astute plan which will fail because economic 

 Part II (chapters 4 and 5) is a summary of the authors’ view 

Henderson move swiftly and cunningly between normative and 
positive statements, something that all economists should view with 

the way things are and explaining the intended and unintended 

economists (me included) agree that almost all forms of taxation 

This is a positive result of economic theory backed up by empirical 

population, using the democratic process, must therefore decide 
what costs it is willing to bear in order to achieve its redistributive 

form of polity they would suggest but their writing leaves me with 
the impression that they believe democracy is inferior to a polity run 

We do not disagree about positive conclusions, just the normative 

conclusions, but I must point out that they are well outside the 
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From farm subsidies to social security, our federal government is 

 After reading the chapters in section II, I realized that although 

choosing a good process was better than laying out what outcomes 

theorem, which loosely states that any outcome is either achievable 
by market forces (process) or not as good as one that does use market 

that it is dangerous to confound process and outcomes: choose the 

because you are unlikely to get what you want, and there is probably 

politicians tell us what the people want then let the economists (and 

 Thus, despite struggling with much of their discussion in section II, 

I learned something very important from reading the book from 

care market by people to the right of me in the political spectrum 
would be condemned as socialist by most of the Republican Party 

on all consumption combined with a rebate for people who can prove 
they have purchased health insurance, or a tax penalty on anyone who 

are marching on the White House condemning exactly these kinds 

I am certain my conclusions would be condemned by the liberal 



129

what a loss we all experience when our political process becomes 

 In examining this book from a Christian perspective, I was struck 
by the similarity to debates on health care policy in developing 

The debate is whether health care should be provided for free or on 

research shows that the quality of care suffers drastically in a free 

in developing countries is the voluntary health services, almost 

who work in these settings support fees, when the international 

following an economic process that Grinols and Henderson outline 

disagree with me are, in effect, seeking to mandate what they think 

 If there is a connection here it is that Grinols, Henderson, and I are 

theme or something shared by Christian economists? Are we more 
like economists or Christians? Personally, I am reluctant to justify 

Luke tells us that the Samaritan told the innkeeper he would return 

Endnotes� �
 In chapter 7 they suggest that subsidized regular visits to the 
doctor make little sense in an insurance package since they are 

leans towards the second recommendation because I see regular 


